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S T A Y I N G  N I M B L E  T H R O U G H  
C Y C L E S
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What is impacting the markets?

HEIGHTENED SHORT RATES VOLATILITY RECESSIONS OPPORTUNITIES FOR THE INCOME FUND
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Probability of a recession now > 75%

Historically a probability closer to 50% led to a recession

Source: United State Federal Reserve

US Federal Reserve interest rate 
hiking cycle

US probability of recession indicator 
(New York Fed)
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Inflation declining but taking time to reach 2%

Source: Stanlib; Bloomberg
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Consumer Price Index PCE Deflator US PCE

South Africa headline CPI forecast

Source: Stanlib

US Inflation trending lower but still 
sticky
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Real repo to enter very restrictive territory

SARB forward looking real rates high

Source: Standard Bank
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SA needs foreign investment to help fund twin deficits

Source: FirstRand

South Africa’s fiscal fragility continues to increase along with increased 
funding pressure
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Terms of trade less supportive but still helping

Source: Standard Bank
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Terms of trade less 
supportive…

… though more supportive than in several 
other EM
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SA isolated sell off due to local factors

Source: Analytics Consulting, Macrobond, 16 June 2023

• Intensification of load-shedding

• Lack of political leadership

• Fiscal slippage as NT revises GDP lower and 
resumption of Twin Deficits

• Lady R and threat of sanctions and  (AGOA)

• ZAR negative response to further large hikes

• Slow down in terms of trade risks currency 
remaining weak

Rand/US Dollar vs emerging market 
currencies
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S T A N L I B  I N C O M E  F U N D  U P D A T E

Victor Mphaphuli
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Rate hikes good for already defensive Income Fund 

Source: STANLIB; Bloomberg
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South Africa Repo Avg Rate - Last Price (L1)

Repo rate up 4,75% from bottom informs large capital loss for fixed 
instrument, but Income Fund defensively positioned in FRNs
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Modified duration

Source: STANLIB

As at 31 March 2023
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Duration profile of fund reduced to limit capital impact in a rising 
interest rate environment
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STANLIB Income Fund yield forecast

Source STANLIB
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Gross Yield Forecast Yield

9,02%

9,66%

6,3%

10,4%

Sleeping well in the midst of idiosyncratic global and local risks 

• Fund duration reduced to 0,4 years to limit capital 
risk on portfolio

• In rising interest rate environment, current yield 
dominated total return

• Floating rate instruments reprice with rate hikes 
offering capital protection

• Fund fully diversified to limit large default losses than 
single counter party exposure

• Compelling return while offering great liquidity

• Fund historical yearly returns trump cash returns and 
inflation
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Maturity profile – investing up the yield curve for yield pick up

Source: STANLIB
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Compelling risk adjusted annualised returns even in adverse markets

Source: Stanlib
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Gross yield headed for double 

digit with stable volatility
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Income Funds vs Fixed Bonds returns

Source: STANLIB
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Consistently stable return profile even during high volatility periods
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S T A N L I B  C R E D I T  O U T L O O K

Tarryn Sankar
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Global credit conditions

Count of global corporate issuers with big rating moves
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Global default rate will rise to 4.9% in a year’s time, under Moody’s 
baseline scenario

Global default could be set to rise
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The importance of risk-adjusted returns

Source: Standard Bank Research
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How we manage credit

Diversified portfolio of credit 
exposures providing stable and 
consistent yield enhancement

1

2

3
Concentration risk
management

Liquidity

Credit quality
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SOE exposure management

Source: STANLIB Fixed Income
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Land Bank update

Source: STANLIB Fixed Income

R770mn government guaranteed 
debt repaid in full

Since default, 57% of 
outstanding debt repaid via 

capital reductions

Since July 2021, interest 
continues to be serviced

Only SA asset manager 
holding government 

guaranteed debt

Total of 5 capital 
reductions paid to SA 

holders of unguaranteed 
Land Bank debt

In some instances, default 
interest rates of 200bps in 
excess of contractual rate 

apply
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Q & A  

Kevin Lings, Victor Mphaphuli, Tarryn Sankar
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I N  S U M M A R Y



Why the 
STANLIB 

Income Fund?

An alternative for investors considering
fixed rate opportunities –

strong yields + liquidity + capital 
appreciation + compounding

A good solution for clients in cash 
and money market funds – better 
returns with minimal risk

Pre- and post-retirement income 
solution - earn an income on your capital 
while preserving and growing it

A truly actively managed income fund that is resilient 
through all market cycles - endures downturns and 

exploits opportunities

Offers a smoother journey for investors, 
delivering consistent inflation-beating 
returns

Delivers stable income with capital 

appreciation and preservation
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Disclaimer

Collective Investment Schemes in Securities (CIS) are generally medium to long term investments. The value of  participatory i nterests may go down as well  as up. Past performance is not necessarily a guide to future 

performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. 

The manager of  the Scheme is STANLIB Collective Investments (RF) (PTY) Ltd (the Manager). The Manager is authorised in terms of  the Collective Investment Schemes Control Act, No. 45 of  2002 (CISCA) to administer 

Collective Investment Schemes (CIS) in Securities. Liberty is a full  member of  the Association for Savings and Investments of  South Africa (ASISA). The Manager is a member of  the Liberty Group of  Companies. The manager has 

a right to close a portfolio to new investors in order to manage the portfolio more eff iciently in accordance with its mandat e. A schedule of  fees and charges and maximum commissions is available on request the Manager. 

The Manager does not provide any guarantee either with respect to the capital  or the return of  a CIS portfolio.  Forward pric ing is used. 

All  performance returns and ranking f igures quoted are shown in ZAR and are based on data sourced from Morningstar or Statpro .

Portfolio performance figures are calculated for the relevant class of  the portfolio, for a lump sum investment, on a NAV -NAV basis, with income reinvested on the ex -dividend date. Individual investor performance may differ 

due to initial  fees, actual investment date, date of  reinvestment of  income and dividend withholding tax. Any forecasts or co mmentary included in this document are not guaranteed to occur. Annualised return f igures are the 

compound annualised growth rate (CAGR) calculated from the cumulative return for the period being measured. These annualised returns provide an indication of  the annual return achieved over the period had an investment 

been held for the entire period.

Exchange Traded Funds (ETFs) are registered Collective Investment Schemes, l isted on an exchange and may therefore incur addi tional costs. Participatory interests in a CIS -ETF cannot be purchased directly from the 

Manager. A CIS-ETF is subject to exchange l isting requirements and settlement cycles for equities and all  trading in a CIS -ETF is through an exchange. It  may take a few days longer to receive the proceeds of  a sale of  a CIS -ETF 

than would be the case for a CIS. Trading in ETFs will  incur the normal costs associated with l isted securities, including br okerage, settlement costs, Uncertif ied Securities Tax (UST), other statutory costs and administrative 

costs. The price at which ETFs trade on an Exchange may differ from the Net Asset Value price published at the close of  the t rading day, because of  intra -day price movements in the value of  the constituent basket of  

securities. 

A fund of  funds is a portfolio that invests in portfolios of  collective investment schemes, that levy their own charges, whic h could result in a higher fee structure for these portfolios 

A Feeder Fund portfolio is a portfolio that invests in a single portfolio of  a collective investment scheme that levies its o wn charges, which could result in a higher fee structure for the Feeder Fund.

A money market portfolio is not a bank deposit account. The price of  each participatory interest (unit) is aimed at a constan t value. The total  return to the investor is primarily made up of  interest received but, may also 

include any gain or loss made on any particular instrument .  In most cases this will  merely have the effect of  increasing or decreasing the daily yield, but in an extreme case it  can have the effect of  reducing the capital  value 

of  the portfolio. .  An annualised seven day roll ing average effective yield is calculated for Money Market Portfolios. Excessive withdrawals from the portfolio  may place the portfolio under l iquidity pressures; and that in such 

circumstances a process of  ring -fencing of  withdrawal instructions and managed pay -outs over time may be followed. 

A portfolio that derives its income primarily from interest -bearing instruments calculates its yield daily and is a current effe ctive yield.

As neither STANLIB Asset Management (Pty) Limited nor its representatives did a full  needs analysis in respect of  a particular investor, the investor understands that there may be l imitations on the appropriateness of  any 

information in this document with regard to the investor’s unique objectives, f inancial  situation and particular needs. The information and content of  this document are intended to be for information purposes only and 

should not be construed as advice. STANLIB does not guarantee the suitabil ity or potential  value of  any information contained  herein. STANLIB Asset Management (Pty) Limited does not expressly or by implication propose 

that the products or services offered in this document are appropriate to the particular investment objectives or needs of  an y existing or prospective client. Potential  investors are advised to seek independent advice from an 

authorized f inancial  adviser in this regard. STANLIB Asset Management (Pty) Limited is an authorised Financial  Services Provider in terms of  the Financial  Advisory and Intermediary Services Act 37 of  2002 ( Licence No. 719).  
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