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Fund cash flows from operating activities increased by 10% from M13,155,617 in the prior year 
to M14,578,367 for the year ended 31 December 2020.

4. Creation and cancellation of units

M A N A G E M E N T  C O M P A N Y 
D I R E C T O R S ’  R E P O RT

4

The directors have pleasure in submitting their report on the annual financial statements of Lesotho Unit Trust 
Fund for the year ended 31 December 2020.

1. Incorporation

The fund was incorporated on 16 August 2001 and obtained its certificate to commence business on the same day.

The fund is domiciled in Lesotho where it is incorporated as an open ended fund by issuance of units under the 
Central Bank of Lesotho (Collective Investment Schemes) Regulations, 2018. The address of the registered office 
is set out on page 2

2. Nature of business

Lesotho Unit Trust Fund was incorporated in Lesotho and the fund operates in Lesotho.

The principal activities of the fund are to invest in interest bearing instruments, unit trust and cash. There have 
been no material changes to the nature of the fund’s business from the prior year.

3. Review of financial results and activities

The annual financial statements have been prepared in accordance with International Financial Reporting Standards 
and the requirements of the Central Bank of Lesotho (Collective Investment Schemes) Regulations, 2018. The 
accounting policies have been applied consistently compared to the prior year, except for the adoption of new 
or revised accounting standards as set out in note 1.

The fund recorded a net decrease in net assets attributable to unitholders from operations after tax for the year 
ended 31 December 2020 of M (13,216,096). This represented a decrease of 231% from the net increase in net 
assets attributable to unitholders from operations after tax of the prior year of M30,910,605.

Fund investment income decreased by 165% from M34,178,995 in the prior year to M12,875,396 for the year 
ended 31 December 2020.

Refer to note 7 of the annual financial statements for detail of the movement in units in issue and capital 
attributable to unitholders.

5. Income distributions to unitholders

The fund’s income distributions policy is to distribute available income to unitholders as per trust deed in respect 
of each financial year. This is done bi-annually.

Distribution per unit of 395 cents per unit (cpu) was declared in Lesotho currency on Tuesday, 30 June 2020 and 
paid on Wednesday, 01 July 2020. This distribution equated to a total of M5,114,083 (2019:M14,822,430).

Distribution per unit of 229 cents per unit (cpu) was declared on Thursday, 31 December 2020 in Lesotho 
currency in respect of the year ended 31 December 2020. The distribution was paid on Monday, 04 January 2021 
to unitholders recorded in the register of the fund on Thursday, 31 December 2020.The distribution equated to 
a total of M2,939,111 (2019: M15,425,147).

2020 2019 2018

Units in issue Number of Units

Class A 128,345,432 125,509,740 113,325,259

2020 2019 2020 2019

Units in issue movement M M Number of Units

Class A 5,252,669 22,289,726 2,835,692 12,184,481
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10. Terms of appointment of the auditors

Sheeran & Associates Chartered Accountants (Lesotho) were appointed as the fund’s auditors at 
the board meeting held on Thursday, 27 August 2020. Included in operating expenses for the year 
is the agreed auditors’ remuneration of M98,291.

11. Date of authorisation for issue of financial statements

The annual financial statements have been authorised for issue by the directors on Monday, 31 May 2021. 
No authority was given to anyone to amend the annual financial statements after the date of issue.

M A N A G E M E N T  C O M P A N Y 
D I R E C T O R S ’  R E P O RT  C O N T .

5

6. Covid-19 impact on operations

The directors and administration team continue to actively monitor the risk and impact of the COVID-19 pandemic 
on the results operations of the fund and are comfortable that there are no adjusting impact or risks to the ability 
of the fund to continue as a going concern for the foreseeable future.

7. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of 
this report which have an adjusting effect to the financial statement.

8. Going concern

The directors believe that the fund has adequate financial resources to continue in operation for the foreseeable 
future and accordingly the annual financial statements have been prepared on a going concern basis. The directors 
have satisfied themselves that the fund is in a sound financial position and that it has access to sufficient cash 
facilities to meet its foreseeable cash requirements. The directors are not aware of any new material changes that 
may adversely impact the fund. The directors are also not aware of any material non-compliance with statutory 
or regulatory requirements or of any pending changes to legislation which may affect the fund.

9. Statement of disclosure to the fund’s auditors

With respect to each person who is a director on the day that this report is approved:

• there is, so far as the person is aware, no relevant audit information of which the fund’s auditors are unaware; and

• the person has taken all the steps that he/she ought to have taken as a director to be aware of any relevant audit 
information and to establish that the fund’s auditors are aware of that information.
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The directors of the management company are of the opinion, based on the information and 
explanations given by management, that the system of internal control provides reasonable 
assurance that the financial records may be relied on for the preparation of the annual financial 
statements. However, any system of internal financial control can provide only reasonable, and not 
absolute, assurance against material misstatement or loss.

The directors of the management company have reviewed the fund’s financial position as at the  
31 December 2020 and, in light of this review and the current financial position, they are satisfied that 
the fund has or had access to adequate resources to continue in operational existence for the foreseeable 
future.

The external auditors are responsible for independently auditing and reporting on the fund’s annual financial 
statements. The annual financial statements have been examined by the fund’s external auditors and their 
report is presented on pages 7 and 9.

The annual financial statements set out on pages 12 to 15, which have been prepared on the going concern basis, 
were approved by the board of directors on 31 May 2021 and were signed on their behalf by:

M A N A G E M E N T  C O M P A N Y  D I R E C T O R S ’ 
R E S P O N S I B I L I T I E S  A N D  A P P R O VA L

6

The directors of the management company are required in terms of the Central Bank of Lesotho (Collective 
Investment Schemes) Regulations, 2018 to maintain adequate accounting records and are responsible for the 
content and integrity of the annual financial statements and related financial information included in this report. 
It is their responsibility to ensure that the annual financial statements fairly present the state of affairs of the fund 
as at the end of the financial year and the results of its operations and cash flows for the period then ended, in 
conformity with International Financial Reporting Standards. The external auditors are engaged to express an 
independent opinion on the annual financial statements.

The annual financial statements are prepared in accordance with International Financial Reporting Standards and 
are based upon appropriate accounting policies consistently applied and supported by reasonable and prudent 
judgements and estimates.

The directors of the management company acknowledge that they are ultimately responsible for the system of 
internal financial control established by the company of the fund and place considerable importance on maintaining 
a strong control environment. To enable the directors to meet these responsibilities, the board of directors 
sets standards for internal control aimed at reducing the risk of error or loss in a cost effective manner. The 
standards include the proper delegation of responsibilities within a clearly defined framework, effective accounting 
procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored 
throughout the management company and all employees are required to maintain the highest ethical standards in 
ensuring the fund’s business is conducted in a manner that in all reasonable circumstances is above reproach. The 
focus of risk management in the management company is on identifying, assessing, managing and monitoring all 
known forms of risk across the fund. While operating risk cannot be fully eliminated, the management company 
endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical behaviour are 
applied and managed within predetermined procedures and constraints.

• STANLIB Lesotho (Pty) Ltd makes use of the Liberty Group Limited internal audit function which operates 
independently and unimpaired, and has unrestricted access to the Liberty Group Audit and Risk Committees, 
appraises, evaluates and, when necessary, recommends improvements in the systems of internal control and 
accounting practices; and

• The Audit and Risk Committees play an integral role in matters relating to financial and internal control, 
accounting policies, reporting and disclosure.

K Mofelehetsi

Ground Floor, MGC Office Park
Cnr Pope John Paul II, Mpilo Boulevard Maseru
Lesotho

Monday, 31 May 2021

Approval of financial statements

M Sebolaoa
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L E S O T H O  U N I T  T R U S T  F U N D
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L E S O T H O  U N I T  T R U S T  F U N D

S TAT E M E N T S
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S TAT E M E N T  O F  
F I N A N C I A L  P O S I T I O N
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2020 2019 1 January 2019

M M M

Assets

Current Assets

Financial assets at fair value through profit or loss 377,924,597 397,607,291 349,755,700

Trade and other receivables - 25,583 -

Cash and cash equivalents 2,139,296 2,911,438 447,638

Total assets 380,063,893 400,544,312 350,203,338

Liabilities

Current Liabilities

Trade and other payables 455,472 422,481 553,117

Distributions payable to unitholders 2,939,110 15,425,147 18,120,709

Total liabilities excluding net assets attributable to unitholders 3,394,582 15,847,628 18,673,826

Net assets attributable to unitholders 376,669,311 384,696,684 331,529,512

Statement of Financial Position as at 31 December 2020
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S TAT E M E N T  O F 
C O M P R E H E N S I V E  I N C O M E

14

2020 2019

M M

Investment income 12,875,396 34,178,995

Other operating income - 356,740

Fair value (losses) gains on financial assets (13,418,065) 30,898,012

Other operating expense (64,194) -

Operating expenses (4,228,602) (3,976,993)

Operating (Loss) Income attributable to unitholders before 
distributions

(4,835,465) 61,456,754

Income distributions to unitholders (8,053,194) (30,247,577)

Operating (Loss) Income attributable to unitholders before taxation (12,888,659) 31,209,177

Withholding tax expense (327,437) (298,572)

(Decrease) Increase in net assets attributable to unitholders from 
operations

(13,216,096) 30,910,605

Statement of Comprehensive Income as at 31 December 2020
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S TAT E M E N T  O F  
C A S H  F L O W S

15

2020 2019

M M

Cash flows from operating activities

Cash generated from/(used in) operations 2,706,169 (20,684,548)

Interest received 4,609,917 6,071,787

Dividends received 7,262,281 27,768,378

Net cash from operating activities 14,578,367 13,155,617

Cash flows from financing activities

Gross creation of units 20,047,077 31,552,358

Gross (cancellations) of units (14,794,408) (9,262,632)

Income adjustments on creation and cancellation of units (63,947) (38,404)

Distributions paid to unitholders (20,539,231) (32,943,139)

Net cash (used in) financing activities (15,350,509) (10,691,817)

Total cash movement for the year (772,142) 2,463,800

Cash and cash equivalents at the beginning of the year 2,911,438 447,638

Cash and cash equivalents at the end of the year 2,139,296 2,911,438

Statement of Cash Flows as at 31 December 2020
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Disclaimer

Collective Investment Schemes (CIS) are generally medium to long term investments. The value of participatory interests may go down as well as up and past performance is 
not necessarily a guide to future performance. 

STANLIB Lesotho Collective Investment Scheme (the Scheme) is licenced, regulated and supervised by the Central Bank of Lesotho (the Registrar) under the Central Bank of 
Lesotho (Collective Investment Schemes) Regulations, 2018. The asset manager of the Scheme is STANLIB Lesotho (Pty) Ltd (the Asset Manager). The Asset Manager is licensed 
by the Registrar under the Central Bank of Lesotho (Collective Investment Schemes) Regulations, 2018. An investor has a right to choose an investment option, choosing any 
particular investment option does not guarantee any particular investment outcome. 

The trustee of the Scheme is Minet Lesotho. 

The investments of this portfolio are managed by the Asset Manager. 

Prices are calculated and published on each working day; these prices are available on the Asset Manager’s website (https://stanlib.com/lesotho/). This portfolio is valued at 
15h00. Forward pricing is used. Investments and repurchases will receive the price of the same day if received prior to 15h00. 

This portfolio is permitted to invest in foreign securities. Should the portfolio include any foreign securities these could expose the portfolio to any of the following risks: 
potential constraints on liquidity and the repatriation of funds; macroeconomic risks; political risks; foreign exchange risks; tax risks; settlement risks; and potential limitations 
on the availability of market information. 

Additional information including, but not limited to, brochures, application forms and annual or quarterly reports, can be obtained free of charge, from the Asset Manager 
and from the Asset Manager’s website (https://stanlib.com/lesotho/). The collective investment scheme contract and prospectus may be inspected at the address of the Asset 
Manager provided.

Contact Details of Trustees, Minet House 4 Bowker Road, Maseru, Lesotho. Telephone No. +266 22313540

STANLIB Lesotho (Pty) Ltd (Reg. No. 2001/40). A Financial Services Provider licensed under the Central Bank of Lesotho (Collective Investment Schemes) Regulations, 2018.
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