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STANLIB Lesotho Income Fund 

 
Who are the investment managers? 

 
STANLIB Lesotho (Pty) Ltd, a licensed asset manager under the Central Bank of Lesotho (Collective Investment Schemes) Regulations, 2018, 

manage the investments of the portfolio. Investment Manager 1 Legal Name was established in August 2001 as a joint venture between Standard 

Lesotho Bank and STANLIB South Africa, with management control residing with STANLIB South Africa. 

 

 

Victor Mphaphuli 

BCom (Hons)(Economics), GEDP 

Co-head of Fixed Interest 

 
Victor is a key member of STANLIB’s multi-award-winning Fixed 

Interest team, one of the largest in South Africa. Victor is one of the 

top fixed income fund managers in the country and has won ABSIP 

Awards for fund management as well as Raging Bull Awards. He 

initially joined the team as a bond dealer and later assumed added 

responsibility for portfolio management. He was promoted to head of 

Bond and Income Funds in 2008, assuming full responsibility for the 

daily management of these funds. In 2016 Victor was promoted to 

co-head of Fixed Interest which he jointly manages with Henk Viljoen. 

Victor began his financial services career as a trainee foreign 

currency dealer with Standard Bank’s treasury division in 1996. After 

gaining experience as a bond market dealer with Nedbank 

Investment Bank, he joined STANLIB’s forerunner Liberty Asset 

Management in 2001. 
 

  

 

Sylvester Kobo 

BSc (Hons)(Pure Mathematics) 

Senior Portfolio manager 

 
Sylvester joined STANLIB in 2013 as a Money Market dealer and a 

trainee portfolio manager. He then moved to the bond team, 

assuming a role of portfolio manager and trader. Sylvester started 

his career in 2009 at ABSA Capital as a credit quantitative analyst 

focusing on pricing and management of risk on all derivatives. In 

2012 he assumed the lead role for credit in the Absa/Barclays Africa 

Integration roll-out of the sales and trading programme to 11 Barclays 

Africa countries. Sylvester’s BSc from Wits University includes 

majors in pure maths and economics. He then went on to get his 

honours degree in pure mathematics in 2009 from the same 

university. 
 

 
 

Fund review 

 
The STANLIB Lesotho Income Fund increased from ML1.87 billion to ML1.9 billion during Q1. The fund continued to deliver a good performance 

compared with money market returns, with a one-year return of 7.4% (gross of fees), ahead of the benchmark return of 6%. 

Our significant allocation to high-quality credits, cash and floating rate notes was a major contributor to performance. The fund remains defensive in 

this uncertain environment. It is largely invested in floating rate instruments to protect it from current elevated volatility caused by central bank 

hawkishness. Modified duration was increased to 0.39 years during the fourth quarter in anticipation of short-term rates peaking in the near term. 

  

Market overview 

 
The first quarter of 2023 can be described as a tale of two halves: it started with a positive tone but ended on a volatile one. Markets had to contend 

with persistent inflation, bank crises, fears of a credit crunch and rising interest rates, which fuelled volatility towards the end of the quarter. 

The tone in January was positive, when the focus was on easing inflation, as most economic data prints across both Emerging Markets (EMs) and 

Developed Markets (DMs) signalled a disinflationary environment. Headline and core inflation numbers initially slowed, while growth numbers were 

sluggish. The US labour market in particular showed signs of cooling, which spurred positive sentiment in bond markets. With China reopening its 

economy and lower-than-expected energy prices in Europe, EM bonds fared well. The market expected most central banks would moderate their 

hiking cycles and there would be a “soft landing” in terms of a recession. 

This narrative quickly changed as the markets absorbed stronger-than-anticipated economic data prints in early February, reflecting resilient 

economies and strong labour markets, while risks remained to the upside on growth and persistent global inflation. Expectations resurfaced that 

there would be further rate hikes across the board in DMs and EMs, as markets debated how much longer central banks would maintain the monetary 

tightening cycle. As a result, fixed income markets retraced all the gains made since the beginning of the year. 

Volatility returned in March as markets grappled with the collapse of two US banks and a forced takeover of Credit Suisse by UBS in Europe, causing 

fears of a widespread global banking crisis. This resulted in a tumble in stock prices, credit spreads widening and a flight to safe-haven assets. 

Money market funds gained the most as investors fled from bank deposits to high-quality assets. Global central banks have had to contend with 

achieving either financial or price stability, which has created a continued divergence in expectations between the market and central banks. The 

market now expects central banks will cut rates sooner, while central banks continue to reiterate that their mandate is achieving price stability as 

long as inflation remains elevated. 

Despite the turmoil, local bonds ended the quarter in positive territory. They returned 3.42% in the quarter. US 10-year Treasury yields started the 

year at 3.88% and ended the quarter lower at 3.54%. 

For the domestic market, the main risk events in the quarter were the February Budget, CPI prints and the March monetary policy decision. The 

Budget was positive overall. National Treasury was able to provide R250 billion in debt relief over the next three fiscal years to Eskom, which was 

the focal point, on the back of revenue windfalls and savings on expenditure in the 2022/23 fiscal year. 

The South African Reserve Bank (SARB) surprised the market by hiking the repo rate by 50 bps to 7.75%, noting that it was a split vote with three 

Monetary Policy Committee members voting for a 50 bps hike and two voting for a 25 bps hike. The Governor highlighted that inflation remains a 

key concern as food inflation and load shedding are contributing to the elevated numbers. Rand depreciation also contributed to the revised higher 

inflation forecast for 2023 and external financing needs remain elevated, adding to the already negative current account deficit. 

  

 

http://www.stanlib.com
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STANLIB Lesotho Income Fund 

Looking ahead 

 
Central banks are expected to keep rates higher for some time as inflation remains elevated, especially in DMs. However, we believe that the SARB 

is near the top of its interest rate hiking cycle, even though the market still expects more hikes. This environment will introduce volatility in the near 

term for fixed income markets. 

 
 

The commentary gives the views of the portfolio manager at the time of writing. Any forecasts or commentary included in this document are not guaranteed to occur. 

 

Change in allocation of the fund over the quarter 

 
Asset type Q1 2023 Q4 2022 Change 

    Lesotho Cash & Mny Mkt 17.16 16.95 0.20 

Lesotho Fixed Interest 1.63 1.65 -0.02 

Namibia Cash & Mny Mkt 0.10 0.08 0.02 

Namibia Fixed Interest 1.32 1.35 -0.03 

South Africa Cash & Mny Mkt 2.64 3.69 -1.06 

South Africa Fixed Interest 77.16 76.28 0.88 
  

  
 

 
Fund classes 

 
Class Type TER Price (spu) Units NAV (Maloti) 

      A Retail 1.32 96.75 504,991,845.86 488,588,319.61 

B1 Retail 1.07 96.81 1,482,485,017.32 1,435,121,793.55 
  

 All Price, Units and NAV data as at 31 March 2023. 
Units - amount of participatory interests (units) in issue in relevant class. 

 TER - 1 Year Total Expense Ratio (%) including VAT as at 31/12/2022. The Total Expense ratio 
(TER) shows the charges, levies and fees relating to the management of the portfolio and is 
expressed as a percentage of the average net asset value of the portfolio, calculated over the 
period shown and annualised to the most recently completed quarter. A higher TER does not 
necessarily imply a poor return, nor does a low TER imply a good return. The current TER should 
not be regarded as an indication of future TERs. 
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STANLIB Lesotho Income Fund 

Disclosures 

 
Collective Investment Schemes are generally medium to long term investments. The value of participatory interests may go down as well as up and past performance is 

not necessarily a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. 

The STANLIB Lesotho Income Fund is a portfolio of the STANLIB Lesotho Collective Investment Scheme (the Scheme). The Scheme is licenced, regulated and supervised 

by the Central Bank of Lesotho (the Registrar) under the Central Bank of Lesotho (Collective Investment Schemes) Regulations, 2018. 

The asset manager of the Scheme is Investment Manager 1 Legal Name (the Asset Manager). The Asset Manager is licensed by the Registrar under the Central Bank 

of Lesotho (Collective Investment Schemes) Regulations, 2018. An investor has a right to choose an investment option, choosing any particular investment option does 

not guarantee any particular investment outcome. 

The custodian/trustee of the Scheme is Minet Lesotho. 

The investments of this portfolio are managed by the Asset Manager. 

Prices are calculated and published on each working day, these prices are available on the Asset Manager’s website (www.stanlib.com/Lesotho) and in Lesotho printed 

news media. This portfolio is valued at 15h00. Forward pricing is used. Investments and repurchases will receive the price of the same day if received prior to 15h00. 

This portfolio is permitted to invest in foreign securities. Should the portfolio include any foreign securities these could expose the portfolio to any of the following risks: 

potential constraints on liquidity and the repatriation of funds; macroeconomic risks; political risks; foreign exchange risks; tax risks; settlement risks; and potential 

limitations on the availability of market information. 

This is a portfolio that derives its income primarily from interest-bearing instruments. The yield (if shown) is a current effective yield calculated daily. 

All performance returns/figures quoted are shown in LSL and are based on data sourced from Morningstar or Statpro and are as at 31 March 2023. 

Annualised return figures are the compound annualised growth rate (CAGR) calculated from the cumulative return for the period being measured. These annualised 

returns provide an indication of the annual return achieved over the period had an investment been held for the entire period. Actual annual figures are available on 

request from the Manager. 

Portfolio performance figures are calculated for the relevant class of the portfolio, for a lump sum investment, on a NAV-NAV basis, with income reinvested on the ex-

dividend date. Individual investor performance may differ due to initial fees, actual investment date, date of reinvestment of income and dividend withholding tax. Portfolio 

performance accounts for all costs that contribute to the calculation of the cost ratios quoted, all returns quoted are after these costs have been accounted for. 

Statistics - Positive Months: the number of individual 1 month periods during the specified time period where the return was not negative; Max Gain: the maximum gain 

in a trough-to-peak incline before a new trough is attained, quoted as the percentage between the trough and the peak. It is an indicator of upside risk over a specified 

time period (quoted for all periods of 1 year or longer); Max Drawdown: the maximum loss in a peak-to-trough decline before a new peak is attained, quoted as the 

percentage between the peak and the trough. It is an indicator of downside risk over a specified time period (quoted for all periods of 1 year or longer, where blank no 

loss was experienced); Highest and Lowest: the highest and the lowest 1 year return (%) that occurred during the specified time period (quoted for all relevant classes 

launched 1 year or more prior to current month end date). 

Additional information about this product including, but not limited to, brochures, application forms and annual or quarterly reports, can be obtained free of charge, from 

the Asset Manager and from the Asset Manager’s website (www.stanlib.com/Lesotho). The collective investment scheme contract and prospectus may be inspected at 

the address of the Asset Manager provided in the Contact details section below. 

  

Contact details 

 
Manager 

STANLIB Lesotho (Pty) Ltd 

Reg. No. I2001/40 

MGC Office Park, Cnr Pope John Paul II & Mpilo Boulevard, 
Maseru 

Telephone: +266 (0)22 326821 

Email: stanliblesotho@stanlib.com 

Website: www.stanlib.com/Lesotho 

 
Trustee 

Minet Lesotho 

Reg. No. I69/10 

4 Bowker Road, Old Europa, Maseru 

Telephone: +266 (0)22 313540 
  

 Investment Manager 

STANLIB Lesotho (Pty) Ltd 

Reg. No. I2001/40 

MGC Office Park, Cnr Pope John Paul II & Mpilo Boulevard, 
Maseru 

Telephone: +266 (0)22 326821 

Website: www.stanlib.com/Lesotho 

 
 
 

   

   
 

http://www.stanlib.com

