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STANLIB Global Growth Feeder Fund 

 
Who are the investment managers? 

 
Feeder - STANLIB Asset Management (Pty) Ltd, FSP 719, an authorised Financial Services Provider under the Financial Advisory and Intermediary 

Services Act 2002, manage the investments of the fund. 

 
Underlying - STANLIB Asset Management Limited is the investment manager of the STANLIB Global Growth Fund, a sub-fund of STANLIB Offshore 

Unit Trusts. 

 

Fund review 

 
The portfolio performed in line with its benchmark for the fourth quarter of 2022. 

At the sector level, stock selection in the information technology and materials sectors contributed the most to performance while stock selection in 

the consumer discretionary and industrials sector detracted from performance. 

An overweight position in Freeport-McMoRan, the US based mining company, contributed to returns. The stock benefited from sector rotation as the 

macro momentum from potential easy of zero COVID-19 policies in China and growing optimism for a slowing Fed and softer landing in the US drove 

cyclicals higher. 

An overweight position in Mastercard, the US listed global payments company, contributed to relative returns over the quarter. Shares rose as the 

company reported solid earnings but more importantly highlighted a resilient consumer, staving off fears surrounding deteriorating economic data. 

Our overweight in Amazon, the US retail and technology company, detracted from returns. Shares were under pressure after the company reported 

results which missed expectations as AWS (their cloud business) slowed more than expected and retail margins didn’t improve as much as expected. 

In December, the company announced layoffs that were likely to impact double the number of employees than reported earlier which further impacted 

investor sentiment. 

An overweight to Zoetis, the American drug company and the world's largest producer of medicine and vaccinations for pets and livestock, detracted 

from quarterly returns. The company reported disappointing results with earnings missing consensus expectations, primarily due to supply constraints 

which is impacting both earnings and allowing competitors to gain market share. The company has been hesitant to pass higher prices on to the 

consumer, or take more price increases, and instead is focused on volume growth, which is challenging with rising input costs, supply constraints 

and falling consumer demand. 

  

Market overview 

 
After three consecutive quarters of negative returns, the final quarter of the year brought some relief. Global equities performed strongly over the 

fourth quarter as investors reacted positively to signs that inflationary pressures are moderating, which may slow the pace of interest rate hikes from 

major central banks. 

Whilst the recent data points indicate that inflation is moderating, the aggressive tightening from central banks has changed the overall economic 

situation, fueling worries about a possible recession. The US economy showed signs of further softening in December as elevated inflation, weaker 

demand conditions and higher borrowing costs continued to impact activity levels. Weak demand conditions were broad-based, though manufacturing 

firms saw a steeper decrease in new orders as compared to their services sector counterparts based on the December month S&P Global Flash US 

Purchasing Managers' Index (PMI) figures. Additionally, existing home sales fell for the 10th straight month in November as the housing market was 

squeezed by higher mortgage rates. The US Federal Reserve (Fed) delivered cumulative policy rate hikes of 125 basis points (bps) over the quarter 

and the Federal funds target range is now at 4.25% - 4.50%. The latest statement from the Fed suggests that the central bank continues to lean 

hawkish. Whilst US inflation continues to remain much higher than the Fed’s target, the data for the month of November came in below consensus 

expectations, raising hopes that inflation has peaked and could give more flexibility to the Fed to reverse course. 

In Europe, inflationary pressures and the resultant squeeze on real incomes continued to moderate demand and the seasonally adjusted S&P Global 

Eurozone Flash PMI® Composite Output Index remained below the crucial 50.0 mark, indicating a contraction. The European Central Bank (ECB) 

delivered another series of rate hikes over the quarter, taking the latest deposit rate to 2.00% and indicated that significant tightening might be 

required to tame inflation. In its December meeting, the ECB also announced plans to reduce its balance sheet, starting from March 2023. In the UK, 

inflation came in slightly below expectations at 10.7% in November but continues to remain much higher than the central bank’s target. As a result, 

the Bank of England (BoE) raised policy rates to 3.50%. 

In China, the official PMI data for the month of December indicated that economic activity slowed further as a sudden surge in COVID-19 cases 

disrupted production and weighed on demand following the abrupt reversal of country’s zero-Covid policy. In Japan, the Bank of Japan unexpectedly 

widened its target range for 10-year Japanese government bond yields, triggering a sell-off in bonds and stocks globally. 

Crude oil prices remained volatile over the quarter, driven by a fear of recession and surging COVID-19 cases in China. Among equities, value stocks 

outperformed their growth counterparts and developed markets slightly outperformed emerging markets. 

  

Looking ahead 

 
Equity markets have staged a recovery after three challenging quarters with the MSCI All Country World Growth Index registering a positive return 

in the fourth quarter. With central banks seeking to calm inflation as a foremost priority despite the inherent risks rising interest rates might present 

for the growth outlook. 

We have taken the opportunity to shift the portfolio materially over the quarter which included adding to the consumer discretionary and information 

technology sectors. Within the consumer discretionary sector, we initiated new positions in a US discount retailer and a European luxury brands 

conglomerate. Both names have consistently demonstrated strong growth profiles underpinned by earnings and free cashflow. 

 

http://www.stanlib.com
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STANLIB Global Growth Feeder Fund 

The largest sector weights where we reduced our position was in the communication services sector and the healthcare sector. This has included 

the full redemption of a US based global multimedia company and a US based animal healthcare company. 

We recognise that the market environment remains uncertain and faces many challenges but it is more important than ever to focus on companies 

resilient long term growth characteristics. 

  
The commentary gives the views of the portfolio manager at the time of writing. Any forecasts or commentary included in this document are not guaranteed to occur. 

 

Change in allocation of the fund over the quarter 

 
Asset type Q4 2022 Q3 2022 Change 

    Domestic Cash & MMkt 1.44 1.18 0.25 

Foreign Cash & MMkt 2.63 5.23 -2.59 

Foreign Equity 95.93 93.59 2.34 
  

 The portfolio adhered to its portfolio objective over the quarter. 
 

 
Fund classes 

 
Class Type TER Price (cpu) Units NAV (Rand) 

      A Retail 0.72 85.07 1,000,000.00 850,680.05 
  

 All Price, Units and NAV data as at 31 December 2022. 

Units - amount of participatory interests (units) in issue in relevant class. 

 TER - 1 Year Total Expense Ratio (%) including VAT as at 30/09/2022. The Total Expense 

ratio (TER) shows the charges, levies and fees relating to the management of the portfolio 

and is expressed as a percentage of the average net asset value of the portfolio, calculated 

over the period shown and annualised to the most recently completed quarter. A higher 

TER does not necessarily imply a poor return, nor does a low TER imply a good return. 

The current TER should not be regarded as an indication of future TERs. 
 

   
 

 
Disclosures 

 
Collective Investment Schemes in Securities (CIS) are generally medium to long term investments. The value of participatory interests may go down as well as up and 

past performance is not necessarily a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. 

The STANLIB Global Growth Feeder Fund is a portfolio of the STANLIB Collective Investment Scheme (the Scheme). 

The manager of the Scheme is STANLIB Collective Investments (RF) (Pty) Limited (the Manager). The Manager is authorised in terms of the Collective Investment 

Schemes Control Act, No. 45 of 2002 (CISCA) to administer Collective Investment Schemes (CIS) in Securities. Liberty is a full member of the Association for Savings 

and Investments of South Africa (ASISA). The Manager is a member of the Liberty Group of Companies. The manager has a right to close a portfolio to new investors in 

order to manage the portfolio more efficiently in accordance with its mandate. The Manager does not provide any guarantee either with respect to the capital or the return 

of a CIS portfolio. A schedule of fees and charges and maximum commissions is available on request from the Manager. 

The trustee of the Scheme is Standard Chartered Bank. 

The investments of this portfolio are managed, on behalf of the Manager, by STANLIB Asset Management (Pty) Ltd, an authorised financial services provider (FSP), FSP 

No. 719, under the Financial Advisory and Intermediary Services Act (FAIS), Act No. 37 of 2002. 

Prices are calculated and published on each working day, these prices are available on the Manager’s website (www.stanlib.com) and in South African printed news 

media. This portfolio is valued at 17h00. Forward pricing is used. Investments and repurchases will receive the price of the same day if received prior to 15h00. 

This portfolio is permitted to invest in foreign securities. Should the portfolio include any foreign securities these could expose the portfolio to any of the following risks: 

potential constraints on liquidity and the repatriation of funds; macroeconomic risks; political risks; foreign exchange risks; tax risks; settlement risks; and potential 

limitations on the availability of market information. 

This portfolio is a Feeder Fund portfolio. A Feeder Fund portfolio is a portfolio that invests in a single portfolio of a collective investment scheme, that levies its own 

charges, which could result in a higher fee structure for the Feeder Fund. 

All performance returns and ranking figures quoted are shown in ZAR and are based on data sourced from Morningstar or Statpro and are as at 31 December 2022. 

Annualised return figures are the compound annualised growth rate (CAGR) calculated from the cumulative return for the period being measured. These annualised 

returns provide an indication of the annual return achieved over the period had an investment been held for the entire period. Actual annual figures are available on 

request from the Manager. 

Portfolio performance figures are calculated for the relevant class of the portfolio, for a lump sum investment, on a NAV-NAV basis, with income reinvested on the ex-

dividend date. Individual investor performance may differ due to initial fees, actual investment date, date of reinvestment of income and dividend withholding tax. Portfolio 

performance accounts for all costs that contribute to the calculation of the cost ratios quoted, all returns quoted are after these costs have been accounted for. 

Additional information about this product including, but not limited to, brochures, application forms and annual or quarterly reports, can be obtained free of charge, from 

the Manager and from the Manager’s website (www.stanlib.com). 

  

Contact details 

 
Manager 

STANLIB Collective Investments (RF) (Pty) Limited 

Reg. No. 1969/003468/07 

17 Melrose Boulevard, Melrose Arch, 2196 

Telephone: 0860 123 003 

Email: contact@stanlib.com 

Website: www.stanlib.com 

 
Trustee 

Standard Chartered Bank 

Reg. No. 2003/020177/10 

2nd Floor, 115 West Street, Sandton, 2196 

Telephone: +27 (0)11 217 6600 
  

 Investment Manager 

STANLIB Asset Management (Pty) Ltd 

An authorised financial services provider, FSP No. 719 

Reg. No. 1969/002753/07 

17 Melrose Boulevard, Melrose Arch, 2196 

Telephone: +27 (0)11 448 6000 

Website: www.stanlib.com 
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